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E.O. 11652: N/A 
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SUBJECT: SUGAR EXPORT AVAILABILITY FROM INDIA DURING 1975. 

REF: STATE 279327 

1. EMBASSY OFFICIALS MET SEPARATELY WITH OFFICIALS OF THE 

GOI'S DEPARTMENT OF FOOD. THE STATE TRADING CORPORATION AND THE 
INDIAN SUGAR INDUSTRY EXPORT CORPORATION TO DETERMINE THE QUANTITY 
OF SUGAR THAT INDIA PLANS TO SHIP TO THE U.S. MARKET DURING THE 
FIRST NINE MONTHS OF 1975. THE LATTER TWO AGENCIES ARE ENTRUSTED 
WITH THE RESPONSIBILITY OF HANDLING SUGAR EXPORTS FROM INDIA. 

2. INDIAN OFFICIALS EXPECT THAT ON BASIS OF EARLY SEASON 
INDICATIONS TOTAL FACTORY SUGAR PRODUCTION DURING 1974-75 WILL BE 
ABOUT THE SAME AS IN 1973-74 VIZ. 3.96 MILLION METRIC TONS. 

3. TOTAL SUGAR EXPORT AVAILABILITY DURING 1975 IS ALSO 
EXPECTED BY INDIAN OFFICIALS TO BE AT ABOUT THE 1974 LEVEL OF 
APPROXIMATELY 500,000 METRIC TONS. 
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4. GOI OFFICIALS INFORMED AGRICULTURAL ATTACHE THAT EXPORT 
COMMITMENTS FOR 1975 AMOUNTING TO BETWEEN 300 TO 350,000 TONS OF 
SUGAR TO VARIOUS DESTINATIONS OTHER THAN USA HAVE ALREADY BEEN 
MADE. THESE INCLUDE THE EXPORT OF ABOUT 200,000 TONS TO IRAN 
UNDER A CONTRACT FOR 500,000 TONS OVER A PERIOD OF 2 1/2 YEARS 
COMMENCING WITH THE 1974-75 SUGAR SEASON (OCTOBER 1 HROUGH 
SEPTEMBER 30). 

5. THERE SHOULD THUS STILL BE 150,000 TO 200,000 TONS OF SUGAR 
AVAILABLE FOR EXPORT DURING THE FIRST NINE MONTHS OF CY 1975 TO 
VARIOUS DESTINATIONS INCLUDING THE USA, FOR WHICH NO 
COMMITMENTS HAVE YET BEEN MADE. 

6. INDIAN OFFICIALS ARE AWARE OF THE POSSIBILITY THAT EXPORT 
PERFORMANCE MAY PLAY AN IMPORTANT ROLE IN THE ALLOCATION OF 
COUNTRY QUOTAS IF THE US SHOULD DECIDE TO RETURN TO A COUNTRY 
QUOTA SYSTEM IN THE FUTURE. THEY WOULD LIKE TO MAINTAIN EXPORTS 
TO THE US IN 1975 AT ABOUT THE LEVELS OF RECENT YEARS OR 
POSSIBLY, SLIGHTLY HIGHER. HOWEVER, THEY WOULD PREFER TO EXPORT 
SUGAR IN WHITE CRYSTALLINE FORM RATHER THAN RAW SUGAR BECAUSE OF 
THE PRICE ADVANTAGE OF APPROXIMATELY DOLS 93 TO DOLS 1 16 PER TON 
WHICH THE FORMER ENJOYS OVER THE LATTER IN INTERNATIONAL MARKET. 

7. INDIAN OFFICIALS WOULD LIKE TO KNOW IF THE US WILL NOW 
ACCEPT THE IMPORT OF INDIAN WHITE CRYSTALLINE SUGAR FOR DIRECT 
CONSUMPTION UNDER THE NEW POLICY WHICH HAS REMOVED 
RESTRICTIONS ON IMPORTS OF REFINED SUGAR INTO THE U.S.(AS STATED 

IN REFTEL) AND HAVE ASKED US TO ASCERTAIN FROM WASHINGTON WHETHER 
OR NOT INDIAN WHITE CRYSTALLINE SUGAR WOULD BE ACCEPTED WITHOUT 
RE-REFINING IN THE U.S. 

8. IF THE IMPORT BY THE U.S. OF INDIAN WHITE CRYSTALLINE IS 
STILL PROHIBITIVE ECONOMICALLY OR OTHERWISE THE COMPELLING, 
IMMEDIATE NEED FOR FOREIGN EXCHANGE MAY OVER-RIDE THE DESIRE 
TO PRESERVE THE US MARKET AND CAUSE DIVERSION OF INDIAN SUGAR 
EXPORTS TO COUNTRIES WHICH WILL PURCHASE THE HIGHER PRICED WHITE 
CRYSTALLINE, I.E. D-30 OR E-30, THE FINEST GRAIN AND WHITEST CANE 
SUGAR PROCESSED IN INDIA. 

9. ACTION REQUESTED - WE WOULD LIKE TO RESPOND TO THE 
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QUESTION RAISED IN PARA 7 AND WOULD APPRECIATE YOUR PROVISION 

OF AN ANSWER. IF INDIAN SUGAR MUST BE RE-REFINED FOR US CONSUMPTION, 

THEN OBVIOUSLY INDIA COULD ONLY PROVIDE RAW SUGAR UNLESS 

US IMPORTERS ARE WILLING TO PAY THE HIGHER PRICE 

COMMANDED BY WHITE CRYSTAL! .INF,. IF THEY ARE NOT, THE POINT RAISED 

IN PARAGRAPH 8 MAY THEN PREVAIL.MOYNIHAN 
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